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• The counter is currently trading at 4.43X based on 

annualized historic earnings, a discount to the sector 

P/E of 10.04 

• The net profit attributable to shareholders for the 

nine months ended 31.12.2006 displayed a rise of 

141% over the same period of last year 

• The group hopes to boost exports’ share  from 16% 

of turnover to 50% in the coming years 

• The group has been instrumental in re launching the 

Clipsal brand of electrical accessories in Sri Lanka 

and claims to have 18% market share at present 

• The Group has also got in to the manufacture of 

Aluminium Rods for which it has been given a 5 

year tax holiday 

• The concessions given to the construction sector in 

the last budget is expected to help the company if 

the construction sector continues to grow rapidly in 

the coming years 

 
 

Corporate Overview-ACL
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Share Price 
Rs 153.00 

 
Market Cap 

Rs. 2,290,933,248 
 

52 Week High 
Rs.256 

(Since that date the 
company  issued a one for 
one bonus issue, and has 

announced another one for 
one bonus issue which is 
pending CSE approval) 
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ACL Cables Ltd   

ACL Cables Limited was established in 1962.It was listed on the Colombo Stock Exchange on 1st January 

1976.It’s core business is the  manufacture and marketing of cables and conductors. The company claims 

45% market share in the local cables market and together with its subsidiary Kelani Cable Ltd claims 70% 

of total market share. ACL also claims a 80% market share in the cables purchased by B.O.I Companies. 

SUBSIDIARIES GROUP HOLDING% (EFFECTIVE)2005/2006 
ACL PLASTICS LTD 65.2 
CEYLON BULBS & ELECTRICALS LTD 85.1 
LANKA OLEX CABLES(PVT)LTD 100 
KELANI CABLES LTD 79.3 
KELANI ELECTRICAL 
ACCESSORIES(PVT)LTD 79.3 
ACL-KELANI MAGNET(PVT) WIRE LTD 93.8 

BUSINESS SEGMENT TURNOVER BREAKDOWN-
2004/2005

82%

11% 2% 5%
Manufacturing- Local

Manufacturing- Export

Trading in Electrical
Accessories-Local
Fabrication-Local

BUSINESS SEGMENT TURNOVER BREAKDOWN-
2005/2006

78%

16%
4% 2%

Manufacturing- Local

Manufacturing- Export

Trading in Electrical
Accessories-Local
Fabrication-Local
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SALES & DISTRIBUTION MIX

Dealer 
Marketing

35%

Exports
15%

Govt+Private 
Institutions, BOI 

Companies
50%

     

 
 
 
Performance for the nine months ended 31.12.2006  
 
Revenue grew 80% to reach Rs. 5,765,561,000. Cost of sales rose by 66% and was at Rs. 

4,078,693,000.Gross profits were up 129 % and amounted to Rs. 1,686,868,000. Other operating income 

declined 121% and totalled Rs. 13,659,000.Distribution costs went up by 73% to reach Rs. 

221,299,000.Administrative expenses were up by 35% and totalled Rs. 110,903,000.Other Operating 

Expenses declined 14% to Rs. 9,524,000.Profit from operating activities grew 129% to Rs. 1,331,483,000 for 

the nine months ended 31.12.2006. 

 

Finance costs grew 79% and totalled Rs. 138,077,000. Profit before tax grew 136% and reached Rs. 

1,193,406,000.Tax expenses jumped 133% to Rs. 354,560,000. The profits after tax rose 138% to Rs.838, 

846,000. The profits attributable to shareholders were up 141% and totaled Rs. 771,665,000. 

 
Annualized Earnings per Share reached Rs.34.35*. 

(*Based on total shares after the first 1 for 1 bonus issue-the second 1 for 1  bonus issue has just been 

announced and is yet to receive the necessary approvals and hence has not been used  to calculate the 

Annualized Earnings per Share) 
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Growth Factors   

      • The group hopes to boost exports’ share from 16% of turnover to 50% in the coming years 

      • The group has been instrumental in re launching the Clipsal brand of electrical accessories in Sri    

               Lanka and claims to have 18% market share at present           

      • The Group has also got in to the manufacture of Aluminium Rods for which it has been given a 5  

               year tax holiday 

• The concessions given to the construction sector in the last budget is expected to help the 

company as the construction sector expands rapidly in the coming years 

 

Key Risk Factor      

 

• The risk factor for the company is the volatility of world copper prices .The company believes 

increased copper prices can be passed to the consumers and profit margins can be maintained at 

target levels. However higher prices in cabling will depress  total demand volumes in the long 

term since decisions on cabling are made at the end of the building process and can be 

amended, switched  or curtailed due to higher prices and or  the tight budgets of builders 

 

World Copper Prices 

                                US$ Per Tonne 
                                 

 

                                                                                                                      Source:-LME    
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Financial Statement Highlights 
TRADING RESULTS      
Y/E 31st March  2006 2005 2004 2003 2002 
  Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 
Turnover 4,460,458 3,167,136 1,997,082 1,663,180 1,412,539
Operating Profit 862,816 513,256 198,857 197,945 204,751
Profit Before Tax 760,542 424,925 118,471 110,303 104,939
Taxation -205,893 -53,802 -29,013 -25,363 -24,239
Profit after Tax 554,649 371,123 89,458 84,940 80,700
      
BALANCE SHEET      

As At 
31st 
March 

31st 
March 

31st 
March 

31st 
March 

31st 
March 

  2006 2005 2004 2003 2002 
  Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 
Share Capital 149,734 122,510 122,510 122,510 98,008
Capital Reserve 134,325 161,550 161,550 36,834 36,834
Revenue Reserve 1,706,622 1,201,134 876,575 795,051 754,258
Deferred Expenditure - - - - -2,391
Deferred Income - - - 3,501 8,027
 1,990,681 1,485,194 1,160,635 957,896 894,736
Minority Interest 270,230 225,302 200,574 195,825 189,882
Non Current Liabilities 386,183 478,316 136,054 139,832 149,434
 2,647,094 2,188,812 1,497,263 1,293,553 1,234,052
Property, Plant & Equipment 854,179 757,277 785,641 623,747 678,027
Operating Lease Prepayments 1,930 - - - - 
Capital Work in Progress 7,522 129,904 120,070 44,625 44,961
Intangible Assets 550 733 - - - 
Investments 23,244 23,237 23,334 22,439 22,194
Current Assets 3,545,312 2,422,287 1,715,141 1,392,606 1,282,851
Current Liabilities -1,785,643 -1,144,626 -1,146,923 -789,864 -793,981
Capital Employed 2,647,094 2,188,812 1,497,263 1,293,553 1,234,052

 

The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has been produced as 

part of an outsourced research relationship with a specialized research company engaged by Capital Alliance Securities (Private) Ltd. This 

document has been prepared and issued on the basis of publicly available information, internally developed data and other sources, believed to be 

reliable. Capital Alliance Securities (Private) Limited however does not warrant its completeness or accuracy. Opinions and estimates given 

constitute a judgment as of the date of the material and are subject to change without notice. This report is not intended as an offer or solicitation 

for the purchase or sale of any financial instrument. The recipient of this report must make their own independent decision regarding any 

securities, investments or financial instruments mentioned herein. Securities or financial instruments mentioned may not be suitable to all 

investors. Capital Alliance Securities (Private) Limited it’s directors, officers, consultants, employees, outsourced research providers associates or 

business partner, will not be responsible, for any claims damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or 

payments including attorney’s fees which recipients of the reports suffers or incurs directly or indirectly arising out actions taken as a result of 

this report. This report is for the use of the intended recipient only. Access, disclosure, copying, distribution or reliance on any of it by anyone 

else is prohibited and may be a criminal offence. 
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 CAPITAL ALLIANCE  5th Floor, Millennium House, 46/58 Nawam Mawatha, Colombo 2, Sri 
Lanka 

Tel: +94 11 231 7766, Fax: +94 11 231 7788  Email: general@capitalalliance.lk 
For further information, please contact: 

 
Saliya Gamagedera: +94 11 231 7760 W. A. Susantha: +94 11 2317757 
Lakshan Algama Perera: +94 11 231 7760 Dumindu Silva: +94 11 2317753 
Harsha Gunawardena: +94 11 231 7716 Gawri Kathriarachchi: +94 11 231 7716 
K. H. R. Thilakarathna: +94 11 231 7752 Rizwana Aazim: +94 11 231 7758 
Sudam Hasantha: +94 11 231 7755 Chanaka Sanoj: +94 11 231 7755 
Lulith Karunaratne (Matara) : +94 41 439 0610 Inok Wijesuriya (Matara):+94 41 439 0610 
Sandeep Fernando: +94 11 231 7716 B. Mugundan (Jaffna): +94 21 459 1111 
 


