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Ceylon Guardian 
Investment Trust 

PLC 

 
 The Ceylon Guardian Investment Trust PLC trades a 

discount of over 60% to the market value of the 
investment portfolio held by it.  

 
 While there is no immediate catalyst that we can identify 

for this discount to narrow, in the longer term we take a 
positive view that the market price of the share will come 
close to the actual net asset value of the company.  

 
 The new company’s act which allows companies to buy 

back their own shares, has created an opportunity for 
companies such as Ceylon Guardian to buy back its own 
shares.  

 
 With it’s shares trading at such a huge discount to their 

underlying asset value, in most case a buy back of its own 
shares would appear to be on the best investment option 
available for the company.  

Discount to actual net asset value to 
reduce. 

Non Core Coverage 
 

Strategic View   
Positive 

 
Ticker  

GUAR 
 

Share Price* 
Rs.160.25 

 
Market Cap* 

Rs. 3,034,832,384 
 
 

ASPI* 
2,466.56   

 
MPI* 

2,931.72 
 
 
 

Analysts 
 

Tharini 
Satkunananthan 

 
 

*CSE DATA as at 8th of August 
2008 

 
 



 

Page 2 of 9 

 

As seen underneath, the market price of Guardian has always traded at a substantial discount to the 

underlying value of its assets, but that discount has been progressively reducing. In March 2002 the 

discount was 81% but as at March 31st 2008 it had come down to a 64% discount. We believe such a 

substantial discount is not warranted and believe the discount will continue to narrow in the longer 

term.  
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The equity portfolio for Ceylon Guardian at 31st March 2008 is summarized below.  

 

Rs.'mn 31.03.07 31.03.08
Long-term 5,335.31 4,563.92
Short-term 367.14 176.45
Strategic 4,453.01 4,704.38  
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Top Holdings as at 31st March 2008 Value of the holding Portfolio weight
Rs. mn %

Non Group Holdings
John Keells Holdings 2,015 19.22
Ceylon Cold Stores 567 5.41
Distilleries Co. of Sri Lanka 443 4.22
Hayleys 394 3.75
Cargills (Ceylon) 224 2.14
Non-Group Holdings Total 3,643

Carsons Group Holdings
Bukit Darah PLC 2,805 26.75
Indo-Malay PLC 516 4.9
Union Assurance PLC 402 3.83
Good Hope PLC 392 3.75
Selinsing PLC 356 3.4
Carsons Group Holdings Total 4,471

Top 10 Holdings 8,114 86.03
Other Holdings 1,313 13.97
Total portfolio 9,427 100  

 

 

Top 10 Non-Carsons Group Holdings Mkt Value % stake of
Rs. mn Co. held

John Keells Holdings 2,015 2.7
Ceylon Cold Stores 567 20.2
Distilleries Co. of Sri Lanka 443 1.5
Hayleys 394 5.4
Cargills (Ceylon) 224 2
Sri Lanka Telecom 214 0.3
Aitken Spence & Co. 199 1.7
Dialog 178 0.1
John Keells 149 10.9
Asian Hotels & Properties 88 1  

Source: Ceylon Guardian Investment Trust 
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The Portfolio Performance Disclosed by the Company is detailed underneath.  

 

 
Source: Ceylon Guardian Investment Trust 
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Source: Ceylon Guardian Investment Trust 
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Financial Review Year Ended March 2008.  

 

For the financial year ended March 2008, Ceylon Guardian Investment Trust’s Total 

Portfolio fell 7%YoY, from Rs.10.2 billion to Rs.9.4 billion, of which the Long Term Portfolio was 

Rs.5.2 billion and the Trading Portfolio was Rs.572 million. The Market Capitalisation was Rs.3.1 

billion.  

The “Guardian Fund” represents the total portfolio held by Ceylon Guardian Investment 

Trust PLC and its subsidiaries Ceylon Investment PLC and Rubber Investment Trust Limited. 

According to the company, the average annualized performance over the last five years was 50%. 

For the period under review, the level of activity of the short-term portfolio reduced whilst changes 

were made to the long term portfolio.  

The group’s revenue nearly halved to reach Rs.516 million. The profit for the year ended 

also halved to Rs.355 million from Rs.713 million recorded for the year ended March 2007. There 

were net capital gains worth Rs.55 million by the long and short term portfolios and the mark to 

market provision of a negative Rs.16.64 million on the short term portfolio. The company stated 

that the total unrealized gains on the short term portfolio from the date of commencement was 

Rs.57 million, indicating that on a net basis this activity remained profitable for the Group. CGIT at 

company level had turnover of Rs.163 million and a profit after tax of Rs.27 million, a decline from 

Rs.218 million witnessed for the previous financial year. The Company’s portfolio was valued at 

Rs.3 billion. 

 

Portfolio Changes  

 

With a goal to gain exposure in high growth sectors, the Guardian Fund’s acquisitions for the year 

were largely in the healthcare, retail, telecoms and F&B segments of the economy. Acquisitions 

worth Rs.208 million were made. 
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The company states that during the year under review, Guardian committed to invest up to 15% in 

Durdans Medical & Surgical Hospital Private Ltd, which is an investment of Rs.262.5 million. 

Guardian also gained a 2.4% stake in Ceylon Hospitals and a 2% stake in Cargills, whilst also 

focusing on the Telecom and Food & Beverages sectors. It would be advisable to note that 50% of 

the Guardian portfolio consists of stakes in its parent company’s businesses.  

 

Additional Data 
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Market value of investments
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Earnings & Dividends per Share (Rs.)
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Source: Ceylon Guardian Investment Trust 

 

Note: As at year ended 31st March 
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