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Chevron Lubricants LankaLC 11" May 2010

» Highlights of the Quarter
A As forecasted in oupreviousreport, the Goss Profit Margin for the quarter

continuedon its downward trend. Therefore, during the quartehe GPmargin
decreased fron87% to 33%.

A However during the quarter distribution expensesiecreased 26%Therefore,
the impact onthe Operating Profit Margin due to the decreasetle GPmargin
was reducedandthe OP Margirdecreasednly from 26% to 25%.

Market Statisticsas at1l" May 2010 A Net profit was recorded at Rs3¥n for the quarter endedMarch 2009 This
Share Price Rs. 170.00 represeted a growth of-0.3% QOQ and €4 YOYThe NP Margin fellslightly
12M Low Rs. 111.25 during the quarter, from 18% tb6%.
12M High Rs.193.75 | » Forecast Update
Market Cap Rs. 20.4 Bn A As assumeth our previougeport, we expectglobal base oil price® continue to
Shares in issue e 150 [ increase during 2010 anthis will result in a drop inthe GP Marginfor

FY2010/2011
Shares held by public 49% A Therefore,we expect profits to fall in 2010 and 2Q1from the high levels
ASPI S achieved ir2009.0ur DCF valuation of Rs1p@r shareand DDM valuation of R
MPI 4747.81 153per shareare bothbelow the current share price.
Price Volume Gragh A 1Q2010 results were in linsvith the forecast presented in our previous repor
i 20 Therefore we are maintaining the same forecast Fof2010
o 1 » Recommendation History
p o j:evwme i A Since our SELL recommendation orl” 2 December 2009, the share pric
§ o g underperformed the market rising b¥6.2% whilethe ASPI has appreciated
m::Z:: Z::% 28.0%. The total return for the share with divideramounted to 22.7%
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PerformanceReview forthe 1Q FY20.0/2011

Rs Mn

During 1Q10, Revenue stood

at Rs. 2291 Mn 3,000 i Revenue ==Y0Y% r 30%
Growth - 25%
A QoQ Timw 2300 1 L 20%
A vyoy T 1% 2,000 - 15%
L 10%
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Rs Mn
Gross Profit for the quarter 1,000 i Gross profit =s=Y0Y%  200%
was Rs. 755 Mn 900
GI’OV’Vth 800 - 150%
A QoQ ¥ 1% 700 | s
A voy T3 600 1
500  50%
GrossProfit for the quarter :gg L 0%
reduced as the global base
oil prices increased by 3% 200 1 F -50%
during theperiod. 100 1
- - -100%
1Q07 3Q07 1Q08 3Q08 1Q09 3Q09 1Q10
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Rs Mn

As we forecastedduring the 1,000 5 B Grossprofit  —+—~GMd% - 45%
quarter, Chevron was unable 900 1 L 40%
to maintain its high GP 800 - o0
margin and it fell further 700 1 .
from 37% to 33% ! 0k
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300 | 15%
200 - - 10%
100 5%
- 0%
1Q07 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09  1Q10
Total Operating Expenses e i Total operating expense: =YY%
were recorded at Rs. 190 Mn 300 - 60.%
GroX/th ° 1 250 - 50.%
17% ]
QOQ ° 40.%
A yoy T 5% 200 { | 20.9%
150 L 20.%
100 1 0%
e The OP margin dropped only | 0.0
slightly from 26% to 25% 50 - '
even though the GP margins [ -10.%
dropped significantly from - - -20.%
37% to 33% during the 1Q07 3Q07 1Q08 3Q08 1Q09 3Q09 1010
quarter
e The main reason for this was
the reduction in Distribution Rs.Mn
expensedy 26% QOQ. 200 T E Disti Costs & Admin expenses
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A Gross Profit Margin 45% 7 =GP Margin =m=OP Margin NP Margin
Decreasedat 37% to 33% 40% -

35% -

A Operating Profit Margin 33%

Decreasedrom 26% to25% 30% -

25% 1 25%

A Net Profit Margin
Decreasedrom 18% t016% 20% 1
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. . Rs Mn . 0
Pretax Profit was registered 800 - i Pretax profit —=YoY% 500%
at Rs. 586 Mn | 500%
700 4

Growth - 700%
A Q0Q T 3% 600 1 F600%
500 - I 500%
A Yoy Tsom 400 4 F 400%
 300%
300 1  200%
200 1 100%
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Net Profit for 1Q10 stood at
Rs. 375 Mn
Growth

A QoQ lomw

A voy 1T 61%

The impact on the GP Margin
continued to reduce the NP
Margin, from 18% to 16%
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