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Date: 5th August 2008                             
 
Equity Strategy Update.  
 
 

As we become increasingly bullish, we believe 
defensive counters are less likely to outperform.  
 
LLUB, CTC downgraded to HOLD, HAYL to SELL, and SAMP coverage initiated with a Buy.  

 
Stock Recommendation Changes  
We are downgrading our recommendations on LLUB and CTC from BUY to HOLD, our 

HOLD recommendation on HAYLEYS to SELL and initiating coverage of Sampath bank 

with a BUY recommendation.  

 

These downgrades are partially the result of the price appreciation that has been seen in 

HAYL, LLUB and CTC. It also reflects the fact that we are increasingly bullish on the 

market and as such don’t think  classic defensive counters such as LLUB and CTC will  

be the out performers in the market rally we expect in coming months, though these 

counters would still give strong absolute returns.  

 

June 19th Key Recommendations List 

In terms of a stock buy list in our June 19th Strategy Report we said “in our view, given the 

likely strength in the second half, and the possibility of peace at some point we feel now is a time 

investor should strongly consider raising exposure to specific corporate names we like. From our 

Core Coverage, we have issued positive recommendations on Hayleys, HNB Non Voting Shares, 

NDB, DFCC,.CTC and Lanka IOC while another large cap stock we have do not have in coverage 

which we like is Hemas.” 

 



Capital Alliance –Equity Strategy View  

Page 2 of 4 

 

Performance since June 19th 

 

  
June 19th 

Price 
August 4th 

Price Change

HNB NV 48.25 49.25 2.1%

NDB 149 142 -4.7%

DFCC 111 116.25 4.7%

HAYLEYS 125 148 18.4%

LIOC 19.5 21 7.7%

Hemas 85.25 80.75 -5.3%

CTC 65 75.75 16.5%

Average of Key 
Recommendations     5.6%

ASPI 2433.1 2480.6 2.0%

MPI 2911.7 2969.5 2.0%

 

 

Current Key Recommendations List 

With the price changes that have taken place since our June 19th report, for investors 

now looking to take exposure now for out performance in a market rally we would 

continue to favour NDB,HNB Non Voting, DFCC, Hemas and also now highlight the 

BUY recommendations on Richard Pieris and Sampath Bank which we brought into 

coverage after June 19th.  We also have some smaller cap counters we like but given the 

liquidity constraints in the market, we have highlighted the stocks we believe that 

would outperform from the top 30 in terms of market cap.  

 

Current Key Recommendations August 4th Price
HNB NV 49.25
NDB 142
DFCC 116.25
Hemas 80.75
Richard Pieris 43.5
Sampath Bank 97
ASPI 2480.6
MPI 2969.5
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The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has 

been produced as part of an outsourced research relationship with Frontier Research (Pvt0 Ltd a specialized research 

company engaged by Capital Alliance Securities (Private) Ltd. This document has been prepared and issued on the basis 

of publicly available information, internally developed data and other sources, believed to be reliable. Capital Alliance 

Securities (Private) Limited however does not warrant its completeness or accuracy. Opinions and estimates given 

constitute a judgment as of the date of the material and are subject to change without notice. This report is not intended 

as an offer or solicitation for the purchase or sale of any financial instrument. The recipient of this report must make their 
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own independent decision regarding any securities, investments or financial instruments mentioned herein. Securities or 

financial instruments mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it’s 

directors, officers, consultants, employees, outsourced research providers associates or business partner, will not be 

responsible, for any claims damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or 

payments including attorney’s fees which recipients of the reports suffers or incurs directly or indirectly arising out actions 

taken as a result of this report. This report is for the use of the intended recipient only. Access, disclosure, copying, 

distribution or reliance on any of it by anyone else is prohibited and may be a criminal offence. 

 

 


