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27-June 04-July  Change  Highest Lowest Volume Turnover

Company
[Rs] [Rs] [%0] [Rs] [Rs] [Rs.Mn]

Top Five Gainers
Royal Palms Beach Hotel 31.25 37.75 20.8% 38.50 37.00 300 0.011
Nestle Lanka 280.00 329.00 17.5% 360.00 300.00 240,100 84.008
Aitken Spence Hotels Hold. 87.00 100.00 14.9% 105.00 87.25 208,100 20.657
Asian Cotton Mills 36.00 39.50 9.7% 41.75 36.00 104,900 4.181
Ceylon Tobacco Company 65.25 70.00 7.3% 70.00 65.25 84,300 5.818
Top Five Losers
Lanka Ashok Leyland 360.00 240.00 -33.3% 240.00 240.00 300 0.072
Vanik Incorporation (NV) 1.10 0.80 -27.3% 1.10 0.80 383,200 0.356
Vanik Incorporation 1.20 0.90 -25.0% 1.30 0.90 7,939,500 7.870
MTD Walkers 64.75 52.50 -18.9% 52.75 51.75 2,400 0.125
DIMO 120.00 98.00 -18.3% 135.00 98.00 3,540,511 560.751
Top Five by Volume
Vallibel Power Erathna 4.20 4.20 0.0% 4.50 4.10 9,265,400 39.257
Vanik Incorporation 1.20 0.90 -25.0% 1.30 0.90 7,939,500 7.870
Nations Trust Bank 33.50 34.00 1.5% 35.00 33.75 4,851,500 169.766
Pan Asia Banking Corp. 12.25 13.00 6.1% 13.25 12.50 3,649,500 45.880
DIMO 120.00 98.00 -18.3% 135.00 98.00 3,540,511 560.751
Top Five by Turnover
DIMO 120.00 98.00 -18.3% 135.00 98.00 3,540,511 560.751
John Keells Holdings 111.50 109.00 -2.2% 111.50 108.25 3,223,700 353.830
Nations Trust Bank 33.50 34.00 1.5% 35.00 33.75 4,851,500 169.766
Distilleries 99.00 95.00 -4.0% 99.00 94.75 1,235,300 118.214
Nestle Lanka 280.00 329.00 17.5% 360.00 300.00 240,100 84.008
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Market Summary

Week Ending
27-June 04-July Change %
Average Daily
Turnover [Rs.mn] 388.1 410.3 5.7%
Volume [mn] 14.9 12.0 -19.5%
Foreign Purchases [Rs.mn] 7.9 92.5 1076.8%
Foreign Sales [Rs.mn] 48.3 58.6 21.4%
Net Foreign Purchases [Rs.mn] -40.4 33.9 -183.7%
Foreign Participation 7.2% 18.4% 154.6%
Closing
ASPI 2,470.4 2,404.5 -2.67%
MPI 3,000.8 2,891.5 -3.64%
Market Capitalization [Rs.bn] 799.1 771.5 -2.71%
Market PER [x] 8.72 8.48
Market PBV [x] 1.29 1.25
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Sector Indices Week Ending
27-June 04-July  Change %
Beverage Food And Tobacco 3,523.2 3,591.4 1.94%
Manufacturing 1,235.6 1,198.6 -2.99%
Land And Property 270.8 261.4 -3.46%
Plantations 761.4 732.7 -3.78%
Oil Palms 23,621.6 22,637.7 -4.16%
Motors 3,295.4 3,154.7 -4.27%
Telecommunications 221.6 209.2 -5.59%
Construction And Engineering 878.8 828.1 -5.77%
Information Technology 103.3 954 -7.69%
Services 7,394.1 6,594.1 -10.82%
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Market Summary

The market reported a relatively significant drop this week. The benchmark ASPI lost 65.9 points or 2.67
percent Week on Week, while the more sensitive MPI reported a Week on Week loss of 109.3 points or
3.64 percent, to close at 2404.54 and 2891.52 points respectively. The fall in the indices was primarily led
by the relatively high Week on Week decline in the share price of index heavyweights. (Refer table below)

27-June 04-July Change Highest Lowest Turnover Market Cap [As a %

Company [Rs] [Rs] [%] [Rs] [Rs] [Rs.Mn]  of Total Market Cap]
Dialog Telekom 14.25 13.50 -5.3% 14.25 13.25 2.409 14.01%
Sri Lanka Telecom 45.50 42.75 -6.0% 46.50 42.50 16.845 9.84%
John Keells Holdings 111.50 109.00 -2.2% 111.50 108.25 353.830 8.84%
Commercial Bank 126.50 125.00 -1.2% 126.50 124.00 31.789 3.72%
Distilleries 99.00 95.00 -4.0% 99.00 94.75 118.214 3.63%

However, the market activity remained at a fairly high level, similar to that of previous week mainly
fuelled the relatively substantial share crossings of DIMO, John Keells Holdings, Nations Trust Bank
and Distilleries that were reported during the week. Thus the total turnover for the week stood at a high
of Rs.2.05 billion, recording a Week on Week improvement of 5.7% over last week’s market turnover of
Rs.1.94 billion. The bulk of the activity was derived on Monday where the day’s turnover amounted to
Rs.774 million representing 38% of the week’s total turnover. The trade of a strategic stake in DIMO was
reported on this day. Meanwhile the average daily turnover for the week stood at Rs.410 million. FlII
activity improved compared to previous week’s levels nevertheless continued to remain low. Compared
to previous week’s closing levels the market lost a heavy Rs.21.7 billion in value this week to close at
Rs.777.5 billion on Friday.

FIl purchases for the week showed a notable increase of Rs.423 million to stand at Rs.463 million while FlI
sales amounted to Rs.293 million (up by 21 percent Week on Week). This resulted in a net foreign inflow
of Rs.169 million, a 184 percent increase compared to last week’s net outflow of Rs.202 million. FlI
participation out of total turnover increased to 18.4 percent this week compared to 7.2 percent reported
last week.

Diesel & Motor Engineering PLC (DIMO) generated a significant 27 percent of the market turnover
becoming the key contributor for the week. The counter saw a little above 3.54 million of its shares being
traded to generate a turnover of approx. Rs.561 million. The majority of turnover from DIMO came on
Monday in the form of share crossings. It was later revealed that DIMO re-purchased its shares (approx.
3.4 million shares, 28.08 percent stake) held by Hayleys PLC (HAYL, Rs.137.00) in the first ever share buy-
back on the CSE. DIMO paid a consideration of approx. Rs.544 million to Hayleys PLC for the said
repurchase at the rate of Rs.160.00 per share.

The share price of DIMO witnessed a relatively high Week on Week drop of Rs.22.00 or 18.3 percent this
week (compared to the last week’s closing price of Rs.120.00) to rank fifth in terms of price decliners for
the week. During the week the ticker was traded within the price band of Rs.135.00 and Rs.98.00 per
share, before closing at Rs.98.00 on Friday.
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Market Announcements

Dividend Announcements

Company DPS [Rs] XD Payment
Malwatte Valley Plantations 0.75 11-Aug-08 15-Aug-08
Ceylinco Seylan Developments 0.50 06-July-08 13-July-08
Colombo Land & Development Company 0.10 24-July-08 30-July-08
People's Merchant Bank 0.40 24-July-08 30-July-08
Sunshine Holdings 2.50 01-Aug-08 07-Aug-08
Lanka Ventures — Dividend Dates 1.50 29-Aug-08 04-Sept-08

Sub-division of Shares

Company

Brown & Company Each existing ordinary share of the company will be sub-divided into 09
ordinary shares.

Capitalization of Reserves

Company Proportion  Consideration [Rs] XC

Brown & Company 02 for 01 42.00
(Based on the number of ordinary shares after the subdivision)

Special Announcements
= Lanka Orix Leasing Company - Incorporation of LOLC Micro Finance Company Limited, a
subsidiary of Lanka ORIX Leasing Company PLC.

= Diesel & Motor Engineering — DIMO has re-purchased 3,397,611 shares of the Company held by
Hayleys PLC. DIMO paid a consideration of Rs.543,617,760.00 to Hayleys PLC for the said
repurchase at the rate of Rs.160.00 per share.

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on Friday 27th June, 2008.
No. of applications: 1025
Total No. of Shares: 1,528.041
Total Amount (Rs): 267,407,175.00

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on Monday 30th June, 2008.
No. of applications: 1,166
Total No. of Shares: 1,701.530
Total Amount (Rs): 297,767,750.00

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on Tuesday 1st July, 2008.
No. of applications: 1,219
Total No. of Shares: 1,767,801
Total Amount (Rs): 309,365,175.00
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= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on 3rd July, 2008.
No. of applications: 1413
Total No. of Shares: 1,875,745
Total Amount (Rs): 328,255,375.00

= Diesel & Motor Engineering — Stated capital amounting to Rs.182,500,000 remains unchanged due
to cancellation of shares upon repurchase by the company.

= Colombo Dockyard - Issued bonds and guarantees amounted to Rs.4, 862.59 million.

= Kandy Hotels Corporation LTD - Change of financial year from 31st December to 31st March for
the effective year 2008.

= Dankotuwa Porcelain - The labour dispute has been settled and production has resumed to near
normal level and all delayed shipments have been rescheduled.

= HDFC Bank - Mr. Sarath Dissanayake has been appointed as the General Manager/ CEO with effect
from 01st of July 2008.

= Sunshine Holdings - Issue of 3,333,333 of ordinary shares by way of a private placement at Rs.153.

= Sampath Bank - The board of directors will be re-appraising the price of Right Issues and Private
Placement and the quantity of Right Issues made on the 2nd May 2008 on or around 10th of July2008.
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Interest Rates

Government Securities — Results of the Treasury Bill auction held on July 02, 2008.

Amount Bids Amount Weighted Average Yield
Maturity Offered Received Accepted This Week Last Auction | WoW Change
[Rs.Mn] [Rs.Mn] [Rs.Mn] [9%6] [%] [Basis Points]
3 Months 1,500 6,331 1,476 17.42
6 Months 3,000 4,716 1,014 18.25 18.17 8
1 Year 5,000 6,070 805 18.60 18.53 7
Total 9,500 17,117 3,295
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[% per annum] Week Ending
27-June 04-July
Overnight Rate on Repurchase Agreements 12.00 12.50
Commercial Bank Average Weighted Prime Lending Rate [AWPLR] 19.07 18.04
Sri Lanka Inter Bank Offer Rate [SLIBOR]
- Overnight 13.00 13.69
- 7 Days 15.96 16.13
-1 Month 17.88 17.75
- 3 Months 18.50 18.38
- 6 Months 18.98 18.67
-1 Year 19.27 19.21
Month Ending
May-08 Jun-08
Commercial Bank Average Weighted Deposit Rate [AWDR] 10.76 10.92
Commercial Bank Average Weighted Fixed Deposit Rate [AWFDR] 16.12 16.14
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Currency Board

Week Ending

27-June 04-July Change
USD Exchange Rate (Rs/$)
- Average Middle Rate 107.63 107.69 0.06%
- Forward 1 month 108.75 108.58 -0.16%
- Forward 3 months 110.56 110.56 0.00%
British Pound 213.84 213.73 -0.05%
Euro 169.35 169.22 -0.08%
Japanese Yen 1.0063 1.0101 0.38%
Indian Rupee 2.5349 2.5041 -1.22%
Australian Dollar 103.09 103.55 0.44%
Singapore Dollar 78.89 79.16 0.34%

Inflation

Weekly Markets Update — July 04, 2008

Rs/US$ Month-end USD movementagainst LKR
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Month Ending

Apr-08 May-08 Jun-08
Colombo Consumers' Price Index - CCPI [1952=100]
- Year on Year (Point to Point) Change/Inflation Rate 29.9%
- Annual Average Change/Inflation Rate 20.0%
New Colombo Consumers' Price Index - CCPI(N) [2002=100]
- Year on Year (Point to Point) Change/Inflation Rate 25.0% 26.2% 28.2%
- Annual Average Change/Inflation Rate 18.7% 19.8% 21.0%
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Crude Oil
Week i
[USD per Barrel] eek ending
27-June 04-July
Dated Brent Spot Closing Price 139.89 144.90
$/BBL Crude Oil - Daily Spot Close $/BBL Crude Oil - Month-end Spot Close
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Copper
[USD per Tonne] - Ju\r/:;eek endlgf July
London Metals Exchange (LME) Copper Price 8,530 8,645
LUZ00S Copper-Daily Close $/Tonne Copper- Month-end Close
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Tea Market Update
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Colombo Tea Auction — Sales (kg) — Sale No: 26 — July 02, 2008

This Week Last Auction Cumulative
Elevation Sale 26-2008 Sale 25-2008 01-Jan to Date Same Period
2-Jul-08 25-Jun-08 | Change 2008 2007 | Change
High Grown 1,187,347 1,411,383 | -15.9% 34,312,482 28,273,244 21.4%
Medium Grown 906,579 962,632 -5.8% 23,625,715 19,696,339 19.9%
Low Grown 2,990,416 3,056,258 -2.2% 89,661,625 76,132,578 17.8%
Total 5,084,342 5,430,273 -6.4% 147,599,822 124,102,161 18.9%
Colombo Tea Auction — Sales Averages (Rs/kg)
Elevation 2007 Apr-08 May-08 Jun-08 Sale 26-2008
2-Jul-08
High Grown 252.46 266.04 253.27 268.86 261.42
Medium Grown 242.35 278.35 284.06 288.12 273.96
Low Grown 298.66 343.65 361.33 382.20 375.57
Total 279.44 314.74 320.58 335.34 330.79
Tea Production according to Elevations (kg)
Elevation 2007 = 2008 Change 200\]7anuary = N;?))(;S Change
High Grown 9,631,815 9,146,378 -5.0% 30,565,101 35,867,434 17.3%
Medium Grown 6,965,387 5,619,971 -19.3% 21,519,394 25,065,051 16.5%
Low Grown 16,744,173 17,102,926 2.1% 68,055,336 83,087,179 22.1%
Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
Tea Production according to Categories (kg)
Production 2007 = 2008  Change ZOO;anuary = '\223’8 Change
Orthodox 30,663,623 30,103,252 -1.8% 110,882,309 136,016,207 22.7%
CTC 2,212,406 1,464,611 -33.8% 7,916,955 6,801,452 -14.1%
Total Black Tea 32,876,029 31,567,863 -4.0% 118,799,264 142,817,659 20.2%
Green Tea 465,346 301,412 -35.2% 1,340,567 1,202,005 -10.3%
Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
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Analysis of Total Tea Production

Weekly Markets Update — July 04, 2008

Elevation - Breakdown May-08 Jan-May 08
High Grown 28.7% 24.9%
Medium Grown 17.6% 17.4%
Low Grown 53.7% 57.7%
100.0% 100.0%
CTC Production as a % of Black Tea Production 4.6% 4.8%
Rs/kg Tea- Total Sales Average Rs/kg TeaPrice as per Elevation
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Tourist Arrivals
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Sri Lanka May January to May
2007 2008 Change 2007 2008 Change
Tourist Arrivals 26,307 31,140 18.4% 193,981 196,403 1.2%
February January to February
2007 2008 Change 2007 2008 Change
Average Occupancy Rate 49.5% 55.5% 50.3% 56.4%
Foreign Guest Nights 264,750 334,908 26.5% 544,290 707,203 29.9%
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Weekly Report — Sources of Information:

=  Colombo Stock Exchange — Equity Data

= Central Bank of Sri Lanka — Interest Rates, Exchange Rates & Inflation Statistics
= Capital Alliance Limited — Interest Rates

= Bloomberg — Commodity Prices

= The Colombo Brokers’ Association - Tea Market Data

=  Sri Lanka Tea Board — Tea Market Data

=  Sri Lanka Tourist Board — Tourism Data

Weekly Report compiled by: Sajeewa Premaratne
research@capitalalliance.lk

The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has been
produced as part of an outsourced research relationship with a specialized research company engaged by Capital Alliance Securities
(Private) Ltd. This document has been prepared and issued on the basis of publicly available information, internally developed data
and other sources, believed to be reliable. Capital Alliance Securities (Private) Limited however does not warrant its completeness or
accuracy. Opinions and estimates given constitute a judgment as of the date of the material and are subject to change without notice.
This report is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The recipient of this report
must make their own independent decision regarding any securities, investments or financial instruments mentioned herein. Securities
or financial instruments mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it's directors,
officers, consultants, employees, outsourced research providers associates or business partner, will not be responsible, for any claims
damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which
recipients of the reports suffers or incurs directly or indirectly arising out actions taken as a result of this report. This report is for the
use of the intended recipient only. Access, disclosure, copying, distribution or reliance on any of it by anyone else is prohibited and

may be a criminal offence.
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