o, e VeeRly Markets Updat
(./ CAPITALALLIANCE - Week Ending: July 11,2008

www.capitalalliance.lk

r ~
ASPI Daily Indices MFI % Interest Rates
2,500 3,000 || 25
2,480 \

5 460 ~ + 2950 || 21

2440 \:‘\\W P 20 \

2,420 NN\ //’ [ 29 15 A / \ A\ I\
\N—7"—

el N\ AN
2,380 \ 18
2,360 1 2,800 U \ / \/ V \—__/_/—
2340 . e LUl : v AWPLR —3MTEill —— 12MT Bill
2,320 ——— 2,750 || 16 , , , , : ,
£ 333333333 = = 8 8 8 8 =
gl — o~ o) =t I~ [==] =3} 2 : _)% :;3 Eé E_ ;(;., _% :,5
" 7/
04-July 11-July  Change  Highest Lowest Volume Turnover
Company
[Rs] [Rs] [%] [Rs] [Rs] [Rs.Mn]
Top Five Gainers
Madulsima Plantations 13.75 17.50 27.3% 18.50 13.00 498,600 8.290
Balangoda Plantations 27.00 33.50 24.1% 33.50 26.25 361,000 11.234
Associated Electrical Corp. 901.75 1076.75 19.4% 1200.00 900.00 17,700 16.927
Kelani Tyres 50.00 57.75 15.5% 58.75 46.50 245,600 13.062
Lanka Cement 10.00 11.50 15.0% 12.00 9.75 542,300 6.024
Top Five Losers
Seylan Merchant Bank (NV) 0.60 0.50 -16.7% 0.60 0.50 44,800 0.026
Ceylon Hotels Corporation 23.50 19.75 -16.0% 23.50 18.25 3,881,600 78.372
Blue Diamonds (NV) 0.70 0.60 -14.3% 0.60 0.60 37,600 0.023
Serendib Hotels (NV) 19.25 17.00 -11.7% 20.75 17.00 700 0.014
Autodrome 250.00 224.75 -10.1% 230.00 224.50 500 0.118
Top Five by Volume
CDIC 89.00 95.25 7.0% 97.50 91.00 10,465,742  1,151.174
Ceylon Hotels Corporation 23.50 19.75 -16.0% 23.50 18.25 3,881,600 78.372
Vallibel Power Erathna 4.20 4.20 0.0% 4.30 4.10 3,311,200 13.899
Hayleys 137.00 138.00 0.7% 140.00 136.00 1,353,973 183.564
Nawaloka Hospitals 2.30 2.40 4.3% 2.40 2.30 1,183,800 2.838
Top Five by Turnover
CDIC 89.00 95.25 7.0% 97.50 91.00 10,465,742  1,151.174
Hayleys 137.00 138.00 0.7% 140.00 136.00 1,353,973 183.564
John Keells Holdings 109.00 107.25 -1.6% 109.00 107.00 755,300 80.795
Ceylon Hotels Corporation 23.50 19.75 -16.0% 23.50 18.25 3,881,600 78.372
Associated Motorways 151.50 163.75 8.1% 166.75 156.75 264,800 43.049
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Market Summary

Week Ending

04-July 11-July Change %
Average Daily
Turnover [Rs.mn] 410.3 393.8 -4.0%
Volume [mn] 12.0 7.5 -37.8%
Foreign Purchases [Rs.mn] 925 221 -76.1%
Foreign Sales [Rs.mn] 58.6 14.4 -75.4%
Net Foreign Purchases [Rs.mn] 33.9 7.7 -77.4%
Foreign Participation 18.4% 4.6% -74.8%
Closing
ASPI 2,404.5 2,425.4 0.87%
MPI 2,891.5 2,921.0 1.02%
Market Capitalization [Rs.bn] 777.5 784.2 0.87%
Market PER [X] 8.48 8.58
Market PBV [X] 1.25 1.26
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Sector Indices Week Ending
04-July 11-July  Change %
Plantations 732.7 783.9 6.99%
Motors 3,154.7 3,336.3 5.76%
Telecommunications 209.2 216.3 3.38%
Manufacturing 1,198.6 1,236.7 3.17%
Construction And Engineering 828.1 838.3 1.23%
Motors 3,295.4 3,154.7 -4.27%
Telecommunications 221.6 209.2 -5.59%
Construction And Engineering 878.8 828.1 -5.77%
Information Technology 103.3 954 -7.69%
Services 7,394.1 6,594.1 -10.82%
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Market Summary

The market depicted a volatile behaviour in the week under review with low investor momentum present
mostly throughout the week, with the exception of Friday when a strategic deal done on CDIC resulted in
relatively high market activity. With the exception of this transaction, thin volumes and modest turnover
levels were more prominent earlier in the week. Foreign activity continued to be low with FlI
participation averaging at around 4.6 percent of the total market activity. The ASPI and the MPI moved in
both directions reacting to market conditions yet ended the week on a positive note. Accordingly the
benchmark index gained 19.82 points and the more sensitive MPI gained 25.24 points on Friday to close
the week at 2425.42 and 2920.98 points respectively.

For the week as a whole the ASPI reported a net gain of 20.88 points or 0.87 percent, and the MPI reported
a net gain of 29.46 points or 1.02 percent. Highest capped share, Dialog Telekom (DIAL) together with a
few selected Plantations sector stocks led the index gains, with the former closing up by Rs.0.50 or 3.70
percent at Rs.14.00 Week on Week, while the latter sector index appreciated by 7 percent Week on Week.
Compared to previous week’s closing levels the market gained Rs.6.75 billion in value this week to close
at Rs.784.2 billion on Friday.

Total market turnover for the week amounted to Rs.1.97 billion with an average daily turnover of Rs.172
million (excluding Friday’s turnover). Turnover witnessed a 4 percent decrease compared to the last
week’s market turnover of Rs.2.05 billion.

FIl purchases for the week stood at Rs.110 million (down by 76 percent Week on Week) while Fll sales
amounted to Rs.72 million (down by 75 percent Week on Week). This resulted in a net foreign inflow of
Rs.38 million, a 77 percent decrease compared to last week’s net inflow of Rs.169 million. FII participation
out of total turnover decreased to 4.6 percent this week compared to 18.4 percent reported last week.

Capital Development & Investment Company PLC (CDIC) generated a significant 58 percent of the
market turnover becoming the key contributor for the week as well as ranking first in terms of volume.
The counter saw closer to 10.5 million of its shares being traded to generate a turnover of approx. Rs.1.15
billion. Almost the entire turnover from CDIC came on Friday in the form of share crossings. It was later
announced that National Development Bank (NDB, Rs.141.00) further acquired a 24 percent stake of
CDIC at a price of Rs.110.00 per share from Bank of Ceylon, increasing NDB’s total holding in CDIC to
99.66 percent. During the week CDIC was traded within the price band of Rs.97.50 and Rs.91.00 per share
before closing at Rs.95.25 on Friday, up by 7.02 percent Week on Week.
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Market Announcements

Dividend Announcements

Company DPS [Rs] XD Payment
LB Finance — Dividend Dates 2.25 29-July-08 04-Aug-08
Sierra Cables 0.07 19-Sept-08 25-Sept-08

Special Announcements
= Lanka Ceramic - Sale of Boralesgamuwa Clay Refinery land and building owned by Lanka Ceramic
PLC for a consideration of Rs.131.0 million.

= Lanka Orix Leasing Company — The mandatory offer by LOLC to acquire all the ordinary shares of
Commercial Leasing Company PLC closed at 4.30pm on the 4th July, 2008.
The total number of shares (as nearly as practicable), as at the closure of the Offer:
1. For which acceptances of the Offer have been received - 5,516,507 / 31.26%
2. Held before the offer period - 11,742,807 / 66.55%
3. Acquired or agreed to be acquired during the Offer period - None

= Lanka Tiles - Lanka Walltile and Lanka Tiles which held 15% and 33% of the issued share capital of
Parquet are presently not going to sell its share holdings in Parquet.

= Singer (Sri Lanka) - Issue of Rs.500 million worth of unsubscribed, redeemable and rated debentures
at Rs.100 each with an option to issue a further Rs.100 million worth of debentures of Rs.100 each, if
oversubscribed.

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on 4th July, 2008.
No. of applications: 1523
Total No. of Shares: 1,947,714
Total Amount (Rs): 340,849,950.00

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on 7th July, 2008.
No. of applications: 1,623
Total No. of Shares: 2,776,036
Total Amount (Rs): 485,806,300.00

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on 8th July, 2008.
No. of applications: 1,760
Total No. of Shares: 3,322,776
Total Amount (Rs): 581,485,800.00

= Ceylinco Insurance - Non Voting Share Issue
Summary of applications received at the close of business at 4.30pm on 9th July, 2008.
No. of applications: 2,519
Total No. of Shares: 6,512,571
Total Amount (Rs): 1,139,699,925.00
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Interest Rates

Government Securities — Results of the Treasury Bill auction held on July 09, 2008.

Amount Bids Amount Weighted Average Yield
Maturity Offered Received Accepted This Week Last Auction | WoW Change
[Rs.Mn] [Rs.Mn] [Rs.Mn] [9%6] [%] [Basis Points]
3 Months 1,500 7,138 1,941 17.42 17.42 0
6 Months 3,000 6,231 1,740 18.31 18.25 6
1 Year 3,500 5,176 0 18.60 18.60 0
Total 8,000 18,545 3,681
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[% per annum] Week Ending
04-July 11-July
Overnight Rate on Repurchase Agreements 12.50 14.50
Commercial Bank Average Weighted Prime Lending Rate [AWPLR] 18.04 18.07
Sri Lanka Inter Bank Offer Rate [SLIBOR]
- Overnight 13.69 14.75
- 7 Days 16.13 16.77
-1 Month 17.75 17.85
- 3 Months 18.38 18.45
- 6 Months 18.67 18.97
-1 Year 19.21 19.35
Month Ending
May-08 Jun-08
Commercial Bank Average Weighted Deposit Rate [AWDR] 10.76 10.92
Commercial Bank Average Weighted Fixed Deposit Rate [AWFDR] 16.12 16.14
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Currency Board

Week Ending

04-July 11-July Change
USD Exchange Rate (Rs/$)
- Average Middle Rate 107.69 107.62 -0.07%
- Forward 1 month 108.58 108.55 -0.03%
- Forward 3 months 110.56 110.48 -0.07%
British Pound 213.73 212.87 -0.40%
Euro 169.22 169.89 0.40%
Japanese Yen 1.0101 1.0058 -0.43%
Indian Rupee 2.5041 2.5200 0.63%
Australian Dollar 103.55 103.37 -0.17%
Singapore Dollar 79.16 79.21 0.06%
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Inflation

Month Ending

16%

Apr-08 May-08 Jun-08
Colombo Consumers' Price Index - CCPI [1952=100]
- Year on Year (Point to Point) Change/Inflation Rate 29.9%
- Annual Average Change/Inflation Rate 20.0%
New Colombo Consumers' Price Index - CCPI(N) [2002=100]
- Year on Year (Point to Point) Change/Inflation Rate 25.0% 26.2% 28.2%
- Annual Average Change/Inflation Rate 18.7% 19.8% 21.0%
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Crude Oil
Week i
[USD per Barrel] eek ending
04-July 11-July
Dated Brent Spot Closing Price 144.90 144.37
$/BBL Crude Oil - Daily Spot Close $/BBL Crude Oil - Month-end Spot Close
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Copper
[USD per Tonne] Week ending
04-July 11-July
London Metals Exchange (LME) Copper Price 8,530 8,230
$/Tonne gl dlmy $/Tonne Copper- Month-end Close
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Tea Market Update

Weekly Markets Update — July 11, 2008

Colombo Tea Auction — Sales (kg) — Sale No: 27 — July 09, 2008

This Week Last Auction Cumulative
Elevation Sale 27-2008 Sale 26-2008 01-Jan to Date Same Period
9-Jul-08 2-Jul-08 | Change 2008 2007 | Change
High Grown 1,318,743 1,187,347 11.1% 35,631,225 29,723,433 19.9%
Medium Grown 918,445 906,579 1.3% 24,544,159 20,732,392 18.4%
Low Grown 2,819,625 2,990,416 -5.7% 92,481,251 79,160,724 16.8%
Total 5,056,813 5,084,342 -0.5% 152,656,635 129,616,549 17.8%
Colombo Tea Auction — Sales Averages (Rs/kg)
Elevation 2007 Apr-08 May-08 Jun-08 Sale 27-2008
9-Jul-08
High Grown 252.46 266.04 253.27 268.86 261.49
Medium Grown 242.35 278.35 284.06 288.12 276.10
Low Grown 298.66 343.65 361.33 382.20 380.21
Total 279.44 314.74 320.58 335.34 330.34
Tea Production according to Elevations (kg)
Elevation 2007 = 2008 Change 200\]7anuary = N;?))(;S Change
High Grown 9,631,815 9,146,378 -5.0% 30,565,101 35,867,434 17.3%
Medium Grown 6,965,387 5,619,971 -19.3% 21,519,394 25,065,051 16.5%
Low Grown 16,744,173 17,102,926 2.1% 68,055,336 83,087,179 22.1%
Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
Tea Production according to Categories (kg)
Production 2007 = 2008  Change ZOO;anuary = '\223’8 Change
Orthodox 30,663,623 30,103,252 -1.8% 110,882,309 136,016,207 22.7%
CTC 2,212,406 1,464,611 -33.8% 7,916,955 6,801,452 -14.1%
Total Black Tea 32,876,029 31,567,863 -4.0% 118,799,264 142,817,659 20.2%
Green Tea 465,346 301,412 -35.2% 1,340,567 1,202,005 -10.3%
Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
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Analysis of Total Tea Production

Weekly Markets Update — July 11, 2008

Elevation - Breakdown May-08 Jan-May 08
High Grown 28.7% 24.9%
Medium Grown 17.6% 17.4%
Low Grown 53.7% 57.7%
100.0% 100.0%
CTC Production as a % of Black Tea Production 4.6% 4.8%
Rs/kg Tea- Total Sales Average Rs/kg TeaPrice as per Elevation
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Tourist Arrivals
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Sri Lanka May January to May
2007 2008 Change 2007 2008 Change
Tourist Arrivals 26,307 31,140 18.4% 193,981 196,403 1.2%
February January to February
2007 2008 Change 2007 2008 Change
Average Occupancy Rate 49.5% 55.5% 50.3% 56.4%
Foreign Guest Nights 264,750 334,908 26.5% 544,290 707,203 29.9%
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Weekly Report — Sources of Information:

=  Colombo Stock Exchange — Equity Data

= Central Bank of Sri Lanka — Interest Rates, Exchange Rates & Inflation Statistics
= Capital Alliance Limited — Interest Rates

= Bloomberg — Commodity Prices

= The Colombo Brokers’ Association - Tea Market Data

=  Sri Lanka Tea Board — Tea Market Data

=  Sri Lanka Tourist Board — Tourism Data

Weekly Report compiled by: Sajeewa Premaratne
research@capitalalliance.lk

The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has been
produced as part of an outsourced research relationship with a specialized research company engaged by Capital Alliance Securities
(Private) Ltd. This document has been prepared and issued on the basis of publicly available information, internally developed data
and other sources, believed to be reliable. Capital Alliance Securities (Private) Limited however does not warrant its completeness or
accuracy. Opinions and estimates given constitute a judgment as of the date of the material and are subject to change without notice.
This report is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The recipient of this report
must make their own independent decision regarding any securities, investments or financial instruments mentioned herein. Securities
or financial instruments mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it's directors,
officers, consultants, employees, outsourced research providers associates or business partner, will not be responsible, for any claims
damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which
recipients of the reports suffers or incurs directly or indirectly arising out actions taken as a result of this report. This report is for the
use of the intended recipient only. Access, disclosure, copying, distribution or reliance on any of it by anyone else is prohibited and

may be a criminal offence.

CAPITAL ALLIANCE
5t Floor, Millennium House, 46/58, Nawam Mawatha, Colombo 2, Sri Lanka
Tel: +94 11 231 7766, Fax: +94 11 231 7788

For further information, please contact:

Saliya Gamagedera: +94 11 231 7760 W. A. Susantha: +94 11 231 7757

Lakshan Algama Perera: +94 777 447 407 Dumindu Silva: +94 11 231 7753

Harsha Gunawardena: +94 11 231 7716 Milindu Arumawadu: +94 773 593 044

K. H. R. Thilakarathna: +94 11 231 7752 Chanaka Sanoj: +94 11 231 7755

Milanka Induruwage: +94 777 261 893 Lulith Karunaratne (Matara) : +94 41 439 0610
Sandeep Fernando: +94 11 231 7716 Inok Wijesuriya (Matara):+94 41 439 0610
Husna Rafeek: +9411 231 7722 B. Mugundan (Jaffna): +94 21 459 1111
Mangala Perera; +9411 231 7717 T. Dananjaya (Negombo) : +94 31 222 7843

11



