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8-Aug 15-Aug Change Highest Lowest Volume Turnover
Company 

[Rs] [Rs] [%] [Rs] [Rs]   [Rs.Mn]

Top Five Gainers    

Hotel Developers 44.00 68.00 54.5% 88.75 44.00          1,194,600  85.132
United Motors Lanka  66.50 89.00 33.8% 92.00 69.00             871,000  72.982
Regnis Lanka 55.50 65.00 17.1% 65.00 60.00               21,300  1.357
Kandy Hotels 65.00 72.00 10.8% 83.00 68.00               15,600  1.204
Renuka City Hotels 93.00 102.50 10.2% 102.50 96.00                    300  0.030

Top Five Losers   

Sigiriya Village Hotels 36.25 30.50 -15.9% 30.50 30.50                    300  0.009
Laxapana Batteries Ltd. 8.75 7.50 -14.3% 9.00 7.00             379,800  2.761
Seylan Merchant Bank (NV) 0.70 0.60 -14.3% 0.70 0.60          3,879,500  2.328
Vanik Incorporation (NV) 0.90 0.80 -11.1% 0.80 0.80                 6,000  0.005
Serendib Hotels 26.50 24.00 -9.4% 26.50 24.00                 1,900  0.048

Top Five by Volume   

Sierra Cables 1.80 1.80 0.0% 2.00 1.70 11,299,100 20.742
Tess Agro 1.20 1.20 0.0% 1.20 1.10 6,362,500 7.633
Vallibel Power Erathna 4.70 4.70 0.0% 4.70 4.60 3,983,500 18.578
Seylan Merchant Bank (NV) 0.70 0.60 -14.3% 0.70 0.60 3,879,500 2.328
Marawila Resorts 4.50 4.90 8.9% 5.00 4.40 2,620,500 12.313

Top Five by Turnover   

Hotel Developers 44.00 68.00 54.5% 88.75 44.00 1,194,600 85.132
United Motors Lanka  66.50 89.00 33.8% 92.00 69.00 871,000 72.982
Distilleries 88.50 86.00 -2.8% 87.25 85.25 728,100 63.397
John Keells Holdings 106.50 102.00 -4.2% 108.00 102.00 559,600 57.553
ACL Cables 43.00 40.50 -5.8% 43.00 40.00 1,433,600 57.485
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Market Summary 

                         Week Ending  
    8-Aug 15-Aug Change %

Average Daily      

Turnover [Rs.mn] 616.7 207.6 -66.3%

Volume [mn] 17.8 11.6 -35.0%

Foreign Purchases [Rs.mn] 415.4 30.4 -92.7%

Foreign Sales [Rs.mn] 327.5 49.0 -85.1%

Net Foreign Purchases [Rs.mn] 87.9 -18.5 -121.1%

Foreign Participation 60.2% 19.1% -68.3%
Closing   

ASPI 2,466.6 2,431.8 -1.41%

MPI 2,931.7 2,840.4 -3.12%

Market Capitalization [Rs.bn] 802.4 791.1 -1.41%

Market PER [x] 8.32 8.53 

Market PBV [x] 1.23 1.26 
   
   

  

 
 
 
 
 
 
 
 
 
 
 
 
 

Week Ending   
Sector Indices 8-Aug 15-Aug Change %

Telecommunications 212.00 200.61 5.68%
Information Technology 107.30 103.32 3.85%
Plantations 821.05 802.50 2.31%
Diversified Holdings 682.23 670.27 1.78%
Services 6,934.25 6,815.53 1.74%
Investment Trust 12,810.24 12,992.98 -1.41%
Power and Energy 101.12 102.81 -1.64%
Chemical and Pharmaceuticals 2,953.93 3,005.66 -1.72%
Hotels and Travels 1,352.86 1,405.83 -3.77%

Motors 3,639.09 3,834.84 -5.10%
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Market Summary 

The market continued to witness a decline during the week with low investor momentum present. Thus 

market activity being mainly driven by retail demand. Foreign activity was not significant with FII 

participation averaging at 19 per cent of the total market activity. 

 

Overall for the week, the benchmark All Share Price Index (ASPI) lost 34.75 points or 1.41 percent, while 

the more sensitive Milanka Price Index (MPI) lost 91.37 points or 3.12 percent to close at 2431.81 and 

2840.35 points respectively. Compared to previous week’s closing levels the market lost Rs.409billion in 
value this week to close at Rs.207 billion on Friday. 

 

Total market turnover for the week amounted to more than Rs.1 billion with an average daily turnover of 

Rs.208 million. Turnover witnessed a 66 percent decreased compared to the last week’s market turnover 

of Rs.3.1 billion.  

 

FII purchases for the week stood at Rs.152 million (down by 93 percent Week on Week) while FII sales 

amounted to Rs.244 million (down by 85 percent Week on Week). This resulted in a net foreign outflow of 

Rs.93 million, a 121percent decrease compared to last week’s net inflow of Rs.440 million. FII participation 

out of total turnover decreased to 19 percent this week compared to 60 percent reported last week. 

 

Sierra Cables (SIRA) generated a 20 percent of the market turnover becoming the key contributor for the 

week. The counter saw heavy retail trading, closer to 11million, to generate a turnover of approx. 

Rs.20million. During the week the share was traded within the range of Rs.2.00 and Rs.1.70 per share 

before closing flat at Rs.1.80 on Friday. 

 

New entrant, Seylan Merchant (Non-Voting) ,commenced trading on Thursday and during the week the 

share was traded within the range of Rs.0.70 and Rs.0.60 per share before closing  at Rs.0.60 on Friday,  

down by 14.3 per cent Week On Week. 

 

Hotel Developers (HOPL) topped the price gainers by generating a significant 82 percent of the market 

turnover, to close at Rs.68 on Friday, up by 54 per cent Week On Week. 
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Market Announcements   

Dividend Announcements   

Company DPS [Rs] XD Payment

Renuka Holdings 0.80 01-Sep-08 05-Sep-08 
Central Finance- Final Divided  2.00 01-Sep-08 05-Sep-08 

 
Consolidation and Sub-division of Shares  

Company 

Lakshapana Batteries Issue of 18,000,000 ordinary shares at a price of Rs.5.00 per share by way of a right issue in 
the proportion of two new ordinary shares for every one existing issued ordinary share. 

 

 

Special Announcements 

 Associated Motorways - No of Shares amounting to 42,884,574purchased by All-Futtaim 
Engineering at Rs174.50 on 8th of August, 2008. 
 

 Tea Small Holder Factories – Sale of Randola Factory in Balangoda owned by the Tea 
Smallholders Factories PLC, has been divested on the 8th of August 2008, for a total 
consideration of Rs.71 million, resulting in a capital gain of Rs.44million. 

 
 

 Central Finance – Final divided of Rs.2.00 per shares, for the year end 31st march 2008.Date 
of Payment- 5th of September, 2008.LB Finance- issue of 450,000 Unsecured Subordinate 
Redeemable Debentures to be offered. Date of opening of the subscription list- 25thAugust, 
2008.Date of issue of Prospectus and Debenture forms- 15th August, 2008. 
 

 Richard Pieris Group- Corporate disclosure- No of shares amounted to 15,634,575(12.19%) 
held by HSBC International Norminees Ltd-SNFE Arisaig India Fund Ltd  has been sold on 
the 7th  August 2008.To HSBC International Norminees Ltd SSBT- Deustche Bank AG-
14,859,600-Different Individual parties – 774,975 

 
 

 Associated Motorways - No of Shares amounting to 42,925,474 purchased by All-Futtaim  
Engineering at Rs174.50 on 13th of August, 2008 
 

 Associated Motorways - No of Shares amounting to 42,983,274 purchased by All-Futtaim 
Engineering at Rs174.50 on 14th of August, 2008. 
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Interest Rates 
 Government Securities – Results of the Treasury Bill auction held on 13th August, 2008. 

Amount Bids Amount Weighted Average Yield 
Maturity Offered Received Accepted This Week Last Auction WoW Change

  [Rs.Mn] [Rs.Mn] [Rs.Mn] [%] [%] [Basis Points] 

3 Months 1,000 3,933 
  

500  16.73 17.11 38

6 Months 2,000 6,526 2,100 18.37 18.44 7

1 Year 2,500 4,518 455 18.67 18.67 0

Total 5,500 14,977 3,055     
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

      Week Ending [% per annum] 
8-Aug 15-Aug

Overnight Rate on Repurchase Agreements 17.48 17.33

Commercial Bank Average Weighted Prime Lending Rate [AWPLR]    

Sri Lanka Inter Bank Offer Rate [SLIBOR] 14.03 14.35
 - Overnight 15.98 16.08
 - 7 Days 17.88 17.96
 - 1 Month 18.79 18.79
 - 3 Months 19.19 19.27
 - 6 Months 19.52 19.52
 - 1 Year 17.48 17.33

      Month Ending   
Jun-08 Aug-08

Commercial Bank Average Weighted Deposit Rate [AWDR] 10.92 10.93 

Commercial Bank Average Weighted Fixed Deposit Rate [AWFDR] 16.14 16.28 
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Currency Board 

     Week Ending  
   08-Aug 15-Aug Change

USD Exchange Rate (Rs/$)      
 - Average Middle Rate 107.68 107.62 -0.06%
 - Forward 1 month 108.46 108.31 -0.14%
 - Forward 3 months 110.21 109.70 -0.46%

British Pound 207.99 200.83 -3.44%

Euro 163.91 159.13 -2.92%

Japanese Yen 0.98 0.98 -0.54%

Indian Rupee 2.58 2.52 -2.24%

Australian Dollar 96.93 93.21 -3.84%

Singapore Dollar 77.07 76.16 -1.18%
 
 

Inflation 

     Month Ending 
  May-08 Jun-08 Jul-08

New Colombo Consumers' Price Index - CCPI(N) [2002=100]      
 - Year on Year (Point to Point) Change/Inflation Rate 26.2% 28.2% 26.6%
 - Annual Average Change/Inflation Rate 19.8% 21.0% 21.9%
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Crude Oil  

Week ending  [USD per Barrel] 
08-Aug 15-Aug 

Dated Brent Spot Closing Price 115.06 110.22 

 

    

 

 

 

 

 

 

 

 

 

Copper 

Week ending  [USD per Tonne] 
08-Aug 15-Aug 

London Metals Exchange (LME) Copper Price 7,400 7,385 
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Tea Market Update  

Colombo Tea Auction – Sales (kg) – Sale No: 32 – August 13, 2008 

This Week This Week Cumulative 
Sale 32-2008 Sale 31-2008 

  
01-Jan to Date Same Period 

  
Elevation 

13-Aug-08 06-Aug-08 Change 2008 2007 Change 

High Grown 1,140,142 1,179,387 -3.3% 42,169,213 35,435,079 19.0%

Medium Grown 709,640 778,451 -8.8% 28,882,645 25,298,746 14.2%

Low Grown 2,647,430 2,709,537 -2.3% 107,467,973 95,198,348 12.9%

Total 4,497,212 4,667,375 -3.6% 178,519,830 155,932,173 14.5%
 

Colombo Tea Auction – Sales Averages (Rs/kg) 

Sale 32-2008
Elevation 2007 May-08 Jun-08 Jul-08 

13-Aug-08

High Grown 252.46 253.27 268.86 267.01 278.34

Medium Grown 242.35 284.06 288.12 280.93 271.07

Low Grown 298.66 361.33 382.20 289.26 354.75

Total 279.44 320.58 335.34 339.53 322.17
 

Tea Production according to Elevations (kg) 

June January to June 
Elevation 

2007 2008 Change 2007 2008 Change

High Grown 6,284,989 6,617,070 5.3% 36,850,090 42,484,504 15.3%

Medium Grown 4,399,341 5,234,848 19.0% 25,918,735 30,299,899 16.9%

Low Grown 12,810,371 15,458,907 20.7% 80,865,707 98,546,086 21.9%

Total 23,494,701 27,310,825 16.2% 143,634,532 171,330,489 19.3%
 

 Tea Production according to Categories (kg) 

June January to June Production 
2007 2008 Change 2007 2008 Change

Orthodox 21,875,415 25,938,246 18.6% 132,757,724 161,954,453 22.0%
CTC 1,302,306 1,032,097 -20.7% 9,219,261 7,833,549 -15.0%

Total Black Tea 23,177,721 26,970,343 16.4% 141,976,985 169,788,002 19.6%
Green Tea 316,980 340,482 7.4% 1,657,547 1,542,487 -6.9%

Total 23,494,701 27,310,825 16.2% 143,634,532 171,330,489 19.3%
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 Analysis of Total Tea Production  

Elevation - Breakdown June-08 Jan-June 08 

High Grown 24.2% 24.8% 

Medium Grown 19.2% 17.7% 

Low Grown 56.6% 57.5% 

 100.0% 100.0% 

CTC Production as a % of Black Tea Production 3.8% 4.6% 
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Weekly Report – Sources of Information: 

 Colombo Stock Exchange  – Equity Data 
 Central Bank of Sri Lanka   – Interest Rates, Exchange Rates & Inflation Statistics 
 Capital Alliance Limited   – Interest Rates 
 Bloomberg     – Commodity Prices 
 The Colombo Brokers’ Association – Tea Market Data 
 Sri Lanka Tea Board   – Tea Market Data 
 Sri Lanka Tourist Board  – Tourism Data 

 
 

Weekly Report compiled by: Sajeewa Premaratne  
research@capitalalliance.lk 

 
This document has been prepared and issued on the basis of publicly available information, internally developed data and other 

sources, believed to be reliable. Capital Alliance Securities (Private) Limited however does not warrant its completeness or accuracy. 

Opinions and estimates given constitute a judgment as of the date of the material and are subject to change without notice. This report 

is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The recipient of this report must make 

their own independent decision regarding any securities, investments or financial instruments mentioned herein. Securities or financial 

instruments mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it’s directors, officers, 

consultants, employees, outsourced research providers associates or business partner, will not be responsible, for any claims 

damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which 

recipients of the reports suffers or incurs directly or indirectly arising out actions taken as a result of this report. This report is for the 

use of the intended recipient only. Access, disclosure, copying, distribution or reliance on any of it by anyone else is prohibited and 

may be a criminal offence. 
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