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11-July 18-July Change Highest Lowest Volume Turnover
Company 

[Rs] [Rs] [%] [Rs] [Rs]   [Rs.Mn]

Top Five Gainers    

Lanka Ashok Leyland 250.00 335.00 34.0% 350.00 335.00 300 0.104
Hunters & Company 300.00 400.00 33.3% 400.00 300.00 5,100 1.546
Sunshine Holdings 130.00 165.00 26.9% 165.00 165.00 100 0.017
Seylan Merchant Bank (NV) 0.50 0.60 20.0% 0.60 0.60 440,900 0.265
The Autodrome 224.75 267.00 18.8% 267.00 225.00 300 0.076

Top Five Losers   

Muller and Phipps 0.80 0.70 -12.5% 0.80 0.70 198,200 0.139
Udapussellawa Plantations 38.75 34.75 -10.3% 35.00 34.00 4,500 0.157
Balangoda Plantations 33.50 30.50 -9.0% 35.25 29.75 161,700 5.341
Hotel Developers 45.00 41.75 -7.2% 44.00 41.00 10,800 0.472
Ceylon Hospitals (Durdans) 54.00 50.25 -6.9% 56.00 50.25 800 0.044

Top Five by Volume   

Lanka Ceramic 50.00 49.50 -1.0% 52.00 47.00 7,483,500 351.747
Vallibel Power Erathna 4.20 4.20 0.0% 4.30 4.20 3,108,000 13.056
Nawaloka Hospitals 2.40 2.70 12.5% 2.70 2.40 2,263,600 5.814
Tess Agro 1.10 1.20 9.1% 1.30 1.10 1,566,900 1.867
Lanka Cement 11.50 12.00 4.3% 12.75 10.75 1,036,100 12.736

Top Five by Turnover   

Lanka Ceramic 50.00 49.50 -1.0% 52.00 47.00 7,483,500 351.747
John Keells Holdings 107.25 104.50 -2.6% 109.50 104.25 754,300 80.001
E B Creasy 260.00 275.00 5.8% 275.00 231.00 197,000 54.175
Associated Motorways 163.75 169.25 3.4% 177.00 164.00 300,600 51.472
Distilleries 94.00 90.00 -4.3% 95.00 90.00 384,200 35.106

 

Weekly Markets Update 
Week Ending: July 18, 2008 



Weekly Markets Update – July 18, 2008 

2 

                                                                                                                                                                         
Market Summary 

                         Week Ending  
    11-July 18-July Change %
Average Daily   

Turnover [Rs.mn] 410.3 225.0 -45.2%

Volume [mn] 12.0 7.3 -39.3%

Foreign Purchases [Rs.mn] 92.5 31.5 -66.0%

Foreign Sales [Rs.mn] 58.6 25.0 -57.4%

Net Foreign Purchases [Rs.mn] 33.9 6.5 -80.9%

Foreign Participation 18.4% 12.6% -31.9%
Closing   

ASPI 2,404.5 2,412.4 0.33%

MPI 2,891.5 2,881.9 -0.33%

Market Capitalization [Rs.bn] 777.5 779.8 0.30%

Market PER [x] 8.58 8.53 

Market PBV [x] 1.26 1.25  
   
  

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Week Ending   Sector Indices 
11-July 18-July Change % 

Stores And Supplies 10,830.7 12,948.5 19.55% 
Motors 3,336.3 3,503.6 5.01% 
Health Care 271.0 281.7 3.97% 
Chemicals And Pharmaceuticals 2,680.2 2,754.3 2.77% 
Information Technology 95.4 97.4 2.09% 
Beverage Food And Tobacco 3,515.3 3,476.4 -1.11% 
Diversified Holdings 689.4 680.9 -1.23% 
Telecommunications 216.3 213.0 -1.52% 
Power And Energy 83.1 81.5 -1.91% 

Plantations 783.9 755.1 -3.67% 
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Market Summary 

The market remained volatile in the week under review. Investor interest continued to be limited saving a 
relatively significant trade in the shares of Lanka Ceramic on Tuesday. With the exception of this 
transaction, thin volumes and modest turnover levels were more prominent throughout the week, with it 
being a four day trading week with Thursday being the monthly Poya holiday. Retail investors drove 
much of the activity. The ASPI and the MPI moved in both directions reacting to market conditions. At 
the close of the week the indices depicted mixed fortunes. Accordingly the benchmark index lost 2.69 
points and the MPI gained a marginal 0.05 points on Friday to close the week at 2412.38 and 2881.91 
points respectively. 
 
For the week as a whole the ASPI reported a net loss of 13.04 points or 0.54 percent, and the MPI reported 
a net loss of 39.07 points or 1.34 percent. Compared to previous week’s closing levels the market lost 
Rs.4.42 billion in value this week to close at Rs.779.8 billion on Friday. 
 
Total market turnover for the week amounted to Rs.900 million with an average daily turnover of Rs.225 
million Turnover witnessed a 54 percent decrease compared to the last week’s market turnover of Rs.1.97 
billion. 
 
FII purchases for the week stood at Rs.126 million (up by 14 percent Week on Week) while FII sales 
amounted to Rs.100 million (up by 39 percent Week on Week). This resulted in a net foreign inflow of 
Rs.26 million, a 32 percent decrease compared to last week’s net inflow of Rs.38 million. FII participation 
out of total turnover increased to 12.6 percent this week compared to 4.6 percent reported last week. 
 
Lanka Ceramic (CERA) generated 39 percent of the market turnover becoming the key contributor for the 
week as well as ranking first in terms of volume. The counter saw closer to 7.5 million of its shares being 
traded to generate a turnover of approx. Rs.352 million.  Almost the entire turnover from CERA came on 
Tuesday in the form of share crossings. During the week the ticker was traded within the price band of 
Rs.52.00 and Rs.47.00 per share before closing at Rs.49.50 on Friday, down by 1.00 percent Week on Week. 
 
Index heavyweight, Dialog Telekom (DIAL) lost Rs.0.25 or 1.79 percent Week on Week to close at 
Rs.13.75 while conglomerate, John Keells Holdings (JKH) declined by Rs.2.75 or 2.56 percent Week on 
Week to close at Rs.104.50. 
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Market Announcements   

Dividend Announcements   
Company DPS [Rs] XD Payment

Bogawantalawa Tea Estates 0.30                09-Sept-08  15-Sept-08 
 

Special Announcements 
 Capital Development & Investment Company – On Friday 11th July 2008, National Development 

Bank PLC (NDB) which was holding 75.80% of the stated capital of CDIC purchased 10,461,842 
shares representing 23.86% shareholding held by Bank of Ceylon through a crossing for a price of 
Rs.110.00 per share. Accordingly, NDB now holds 99.66% of the capital of CDIC. 

 
 Tess Agro – The Company signed a Memorandum of Understanding with SKM Lanka Holdings 

(Pvt) Ltd. on Friday 11th July, 2008 to explore opportunities of using its acquired technical expertise 
over the past ten years in adding value to vegetables and marine products in the SAARC region. 

 

 Vanik Incorporation – In satisfaction of a decree for a sum of Rs.50,576,284.18 entered against the 
Company in the High Court of Colombo, 4,200,000 shares held by the said Company in Capital 
Reach Holdings Limited were transferred to Asia Capital Limited on 16th of July,2008. 
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Interest Rates 

 Government Securities – Results of the Treasury Bill auction held on July 15, 2008. 

Amount Bids Amount Weighted Average Yield 
Maturity Offered Received Accepted This Week Last Auction WoW Change

  [Rs.Mn] [Rs.Mn] [Rs.Mn] [%] [%] [Basis Points] 

3 Months   6,082 1,877 17.41 17.42 -1

6 Months   5,600 1,000 18.34 18.31 3

1 Year   5,303 1,140 18.63 18.60 3

Total  16,985 4,017     
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

      Week Ending 
[% per annum] 

11-July 18-July

Overnight Rate on Repurchase Agreements 14.50 13.00

Commercial Bank Average Weighted Prime Lending Rate [AWPLR] 18.07 18.00

Sri Lanka Inter Bank Offer Rate [SLIBOR]    
 - Overnight 14.75 13.67
 - 7 Days 16.77 15.92
 - 1 Month 17.85 17.83
 - 3 Months 18.45 18.63
 - 6 Months 18.97 19.15
 - 1 Year 19.35 19.46

      Month Ending   
May-08 Jun-08

Commercial Bank Average Weighted Deposit Rate [AWDR] 10.76 10.92

Commercial Bank Average Weighted Fixed Deposit Rate [AWFDR] 16.12 16.14
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Currency Board 

     Week Ending  
  11-July 18-July Change

USD Exchange Rate (Rs/$)      
 - Average Middle Rate 107.62 107.50 -0.11%
 - Forward 1 month 108.55 108.55 0.00%
 - Forward 3 months 110.48 110.23 -0.23%

British Pound 212.87 214.48 0.76%

Euro 169.89 170.15 0.15%

Japanese Yen 1.0058 1.0116 0.58%

Indian Rupee 2.5200 2.5280 0.32%

Australian Dollar 103.37 104.48 1.07%

Singapore Dollar 79.21 79.57 0.46%
 
 

Inflation 

     Month Ending 
  Apr-08 May-08 Jun-08

Colombo Consumers' Price Index - CCPI [1952=100]      
 - Year on Year (Point to Point) Change/Inflation Rate 29.9%    
 - Annual Average Change/Inflation Rate 20.0%    
       

New Colombo Consumers' Price Index - CCPI(N) [2002=100]      
 - Year on Year (Point to Point) Change/Inflation Rate 25.0% 26.2% 28.2%
 - Annual Average Change/Inflation Rate 18.7% 19.8% 21.0%
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Crude Oil  

Week ending  [USD per Barrel] 
11-July 18-July 

Dated Brent Spot Closing Price 144.37 132.08 

 

   

 

 

 

 

 

 

 

 

 

 

Copper 

Week ending  [USD per Tonne] 
04-July 11-July 

London Metals Exchange (LME) Copper Price 8,530 8,230 
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Tea Market Update  

Colombo Tea Auction – Sales (kg) – Sale No: 28 – July 16, 2008 

This Week Last Auction Cumulative 
Sale 28-2008 Sale 27-2008 

  
01-Jan to Date Same Period 

  
Elevation 

16-Jul-08 9-Jul-08 Change 2008 2007 Change 

High Grown 1,539,606 1,318,743 16.7% 37,170,831 31,019,012 19.8%

Medium Grown 1,030,805 918,445 12.2% 25,574,964 21,729,412 17.7%

Low Grown 3,399,712 2,819,625 20.6% 95,880,963 82,403,681 16.4%

Total 5,970,123 5,056,813 18.1% 158,626,757 135,152,105 17.4%
 

Colombo Tea Auction – Sales Averages (Rs/kg) 

Sale 28-2008
Elevation 2007 Apr-08 May-08 Jun-08 

16-Jul-08

High Grown 252.46 266.04 253.27 268.86 262.38

Medium Grown 242.35 278.35 284.06 288.12 273.68

Low Grown 298.66 343.65 361.33 382.20 398.69

Total 279.44 314.74 320.58 335.34 341.95
 

Tea Production according to Elevations (kg) 

May January to May 
Elevation 

2007 2008 Change 2007 2008 Change

High Grown 9,631,815 9,146,378 -5.0% 30,565,101 35,867,434 17.3%

Medium Grown 6,965,387 5,619,971 -19.3% 21,519,394 25,065,051 16.5%

Low Grown 16,744,173 17,102,926 2.1% 68,055,336 83,087,179 22.1%

Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
 

 Tea Production according to Categories (kg) 

May January to May Production 
2007 2008 Change 2007 2008 Change

Orthodox 30,663,623 30,103,252 -1.8% 110,882,309 136,016,207 22.7%
CTC 2,212,406 1,464,611 -33.8% 7,916,955 6,801,452 -14.1%

Total Black Tea 32,876,029 31,567,863 -4.0% 118,799,264 142,817,659 20.2%
Green Tea 465,346 301,412 -35.2% 1,340,567 1,202,005 -10.3%

Total 33,341,375 31,869,275 -4.4% 120,139,831 144,019,664 19.9%
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 Analysis of Total Tea Production  

Elevation - Breakdown May-08 Jan-May 08 

High Grown 28.7% 24.9% 

Medium Grown 17.6% 17.4% 

Low Grown 53.7% 57.7% 

 100.0% 100.0% 

CTC Production as a % of Black Tea Production 4.6% 4.8% 
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Tourist Arrivals 

June January to June Sri Lanka 
2007 2008 Change 2007 2008 Change

Tourist Arrivals 30,810 27,960 -9.3% 224,791 224,363 -0.2%

February January to February 
  

2007 2008 Change 2007 2008 Change

Average Occupancy Rate 49.5% 55.5%  50.3% 56.4%  

Foreign Guest Nights 264,750 334,908 26.5% 544,290 707,203 29.9%
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Weekly Report – Sources of Information: 

 Colombo Stock Exchange  – Equity Data 
 Central Bank of Sri Lanka   – Interest Rates, Exchange Rates & Inflation Statistics 
 Capital Alliance Limited   – Interest Rates 
 Bloomberg     – Commodity Prices 
 The Colombo Brokers’ Association – Tea Market Data 
 Sri Lanka Tea Board   – Tea Market Data 
 Sri Lanka Tourist Board  – Tourism Data 
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