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©  Ceylon Investment trades at a discount of over 50% to the
market value of its investments.

©  Whilst there is no immediate catalyst that we can identify
for this discount to narrow, in the longer term we take a
positive view that the market price of the Ceylon
Investment PLC will come close to the actual net asset
value of the company.

€  The new company’s act which allows companies to buy
back their own shares, has created an opportunity for
companies such as CINV to buy back its own shares.

©  With it’s shares trading at such a large discount to their
underlying asset value, a buy back of its own shares
would appear to be one of the best investment option
available for the company.

@  Though we are positive on CINV we are more positive on
the parent Ceylon Guardian Investment Trust which has
greater share liquidity.
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As shown below, CINV’s market price has been trading at a discount to the value of it’s net
assets, though over the long term the discount has been declining. The discount to value was 82% in
March 2002, but as at March 2007, the discount stood at 53%. The discount however somewhat
increased as at March 2008 to 61%. We believe such a substantial discount is not warranted and

that in the longer term, this discount will continue to narrow.

=== Net assets per share - Market value ~= Market value per share - CSE
——— Mkt price discounted to NAV mkt value
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The equity portfolio for Ceylon Investment as at 31st March 2008 is summarized below.

As. 000 41.03.08 31.03.07
Long-term 1,869,653 2,322,663
rye—— 6 ﬁ,ﬂﬁ? .......... 136 827
éﬁé.t.eg o 2,355, B 2828593

Source: Ceylon Investment
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Largest Equity Holdings - excluding Carsons
Group Companies
Mt Value % of
Rs. mn  Portiolo

1. John Keells Holding PLC  675.42 29.7

3. Hayleys PLC 178.16 9.2
4. Disfilleries Co. of Sri Lanka 171.16 B.8
5. Aitken Spence PLC 11398 59

Source: Ceylon Investment

The performance of Ceylon Investment’s Portfolio as disclosed by the company is detailed

below.
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Long-term Portfolio
Performance - Last 3 Years
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Source: Ceylon Investment
CINV stated that profits was mainly by way of capital gains secured by the sale of some

selected long-term investments, short-term trading profits of Rs.0.79 million and a negative mark to

market value adjustment of Rs.6.03 million.
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Since Inception
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Shareholder Wealth

082004 N 03205 31032008 31032007 31032008 Cumulative

Jyears

Start of the year - guantity 1,000 1,556 3,500 6 222 6 222 1,000
- wealth 78000 249278 352625 b5HD5556 625333 78,000
Bonus issue - guantity 222 1,167 1,556 - - 2944
Rights issue - guantity 333 778 1,167 - - 2278
- cost 16667 38,880 58 333 - - 113,889
Dividends - per share HAs. 1.50 1.50 1.50 1.50 1.75
- value 2,333 5,260 0 333 g 333 10,889 37,139
End of the year - guantity 1,556 3,500 § 222 6 222 g 222 G 222
- wealth 251 611 357 875 514 889 634 667 495222 522472
Shareholder wealth gain % 165.8 24.2 253 255 (20.6) 172.3

Source: Ceylon Investment
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Financial Review for the year ended March 2008

The value of Ceylon Investment’s Total Portfolio was Rs.4.79 billion for the year ended
March 2008, a decline of 9.5%Y0Y from Rs.5.29 billion. Of this, the Long Term Portfolio amounted
to Rs.4.72 billion whilst the Trading Portfolio was Rs.156.3 million.

The company’s revenue for the period under review declined 20%YoY to Rs.267 million.
Profit after Taxation also fell, to Rs.250 million from Rs.375 million, a notable 33%YoY drop. The
holding in Rubber Investment Trust, resulted in Profits of Associate Company of Rs.230 million.
Net Capital Gains of Rs.63 million on the long and short term portfolios were made and a mark to
market provision of a negative Rs.6.03 million on the short term portfolio. However, the company
notes that the total unrealised gain on the short-term portfolio from the date of commencing this

activity is a positive Rs.21.99 million.

CINV also states that their average annualised portfolio performance over the last three
years was 20.5% and last five years was 51.9%. And that the level of activity of the short-term
portfolio reduced whilst changes were made to the long-term portfolio. During the year,
acquisitions worth Rs.66 million were dominated by gaining exposure to sectors such as the F&B,

telecom and healthcare sectors.
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Additional Data
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The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has been produced as part of an
outsourced research relationship with a specialized research company engaged by Capital Alliance Securities (Private) Ltd. This document has been
prepared and issued on the basis of publicly available information, internally developed data and other sources, believed to be reliable. Capital Alliance
Securities (Private) Limited however does not warrant its completeness or accuracy. Opinions and estimates given constitute a judgment as of the date
of the material and are subject to change without notice. This report is not intended as an offer or solicitation for the purchase or sale of any financial
instrument. The recipient of this report must make their own independent decision regarding any securities, investments or financial instruments
mentioned herein. Securities or financial instruments mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it's
directors, officers, consultants, employees, outsourced research providers associates or business partner, will not be responsible, for any claims
damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which recipients of the reports
suffers or incurs directly or indirectly arising out actions taken as a result of this report. This report is for the use of the intended recipient only.

Access, disclosure, copying, distribution or reliance on any of it by anyone else is prohibited and may be a criminal offence.
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