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Upgrade HAYL
to BUY

Date: 27th May 2009

Ticker
HAYL

Recommendation
BUY from HOLD

ASPI Index Level*
2,142.46

MPI Index Level*
2,444.28

Share Price*

Rs113.00

Market Cap*
Rs 8,474 mn

*CSE DATA on 26th May 2009
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Hayleys: Upgrade to Buy

We had originally issued a Buy recommendation on
Hayleys at Rs95 on the 11%* of January 2008 when the
ASPI was at 2403 points.

After the stock rose sharply, on the 5% of August we
issued a Sell recommendation. The stock price was Rs148
and the ASPI was 2480 points at the time. On the 10% of
September 2008 when the stock price fell to Rs136 we
issued a Hold recommendation.

Now with the counter underperforming since our Sell
recommendation, at a price of Rs113 we are again issuing
a Buy recommendation on Hayleys. We therefore advice
investors to again accumulate a position in the counter.

The company despite being highly exposed to the
external market appears to have weathered the downturn
in the global economy much better than anticipated.

Key business lines at Dipped products and Haycarb
appear to have shown an improved performance in the
final quarter for the year.

Furthermore, though Hayleys has traditionally been a
Conglomerate with a heavy external exposure, it does
have a significant domestic asset base, strategic
investments and strong domestic networks that could
help it to be a beneficiary of a rebound in the local
economy.
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For further information, please contact:

Lakshan Algama Perera: +94 777 447 407 Dumindu Silva: +94 11 2317753

Harsha Gunawardena: +94 11 231 7716 Milindu Arumawadu: +94 77 359 3044

K. H. R. Thilakarathna: +94 11 231 7752 Chanaka Sanoj: +94 11 231 7755

W. A Susantha: +94 112 317757 Lulith Karunaratne (Matara) : +94 41 439 0610
Milanka Induruwage: +94 777 261 893 Inok Wijesuriya (Matara):+94 41 439 0610
Sandeep Fernando: +94 11 231 7716 B. Mugundan ( Jaffna): +94 21 459 1111
Husna Rafeek: +94 11 231 7722 T. Dananjaya( Negombo) : +94 31 222 7843
Mangala Perera: +94 11 231 7717 Sanathana Perera: +94 112 317742

The analyst responsible for producing the report does not work for Capital Alliance Securities (Private) Ltd. This report has
been produced as part of an outsourced research relationship with a specialized research company engaged by Capital
Alliance Securities (Private) Ltd. This document has been prepared and issued on the basis of publicly available
information, internally developed data and other sources, believed to be reliable. Capital Alliance Securities (Private)
Limited however does not warrant its completeness or accuracy. Opinions and estimates given constitute a judgment as of
the date of the material and are subject to change without notice. This report is not intended as an offer or solicitation for the
purchase or sale of any financial instrument. The recipient of this report must make their own independent decision
regarding any securities, investments or financial instruments mentioned herein. Securities or financial instruments
mentioned may not be suitable to all investors. Capital Alliance Securities (Private) Limited it's directors, officers,
consultants, employees, outsourced research providers associates or business partner, will not be responsible, for any
claims damages, compensation, suits, damages, loss, costs, charges, expenses, outgoing or payments including attorney’s
fees which recipients of the reports suffers or incurs directly or indirectly arising out actions taken as a result of this report.
This report is for the use of the intended recipient only. Access, disclosure, copying, distribution or reliance on any of it by

anyone else is prohibited and may be a criminal offence.
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