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Recommendation
Downgrade

SELL COMB Non Voting Shares

Recommendation

COMB(V) - Sell
COMB (NV)-Sell

Last Traded Price

COMB(V) - Rs.118.00
COMB (NV)- Rs83.00

ASPI
2,142.46

Pl

2,444.28

*CSE DATA as at
26t May 2009

With first quarter results coming in below our expectations we are
downgrading our recommendation on Commercial Bank Non

Voting Shares to Sell.

On the 10t of September when the counter fell to Rs75 and the

ASPI was at 2384.05 we upgraded the Non Voting Shares to Buy.

On the 7™ of November we urged investors to put in a much larger
allocation to the counter with a Strong Buy recommendation issued

at Rs65 when the ASPI was at 1890.36 point.

With the counter outperforming, recently on the 224 of May we
downgraded our recommendation on the Non Voting Shares to
Buy from Strong Buy and urged investors to reduce their
allocations to the counter by Selling into Strength. When we issued
the recommendation the stock price was Rs86.5 and the ASPI was

at 2142.52

The first quarter saw a QoQ fall in Profitability. Gross Non
Performing Loans (NPL) which stood at Rs14.1 billion at December
31, 2008 increased 31.2 per cent to Rs18.6 billion at the end of the

quarter reviewed. This is worse than our expectations.

With the counter having outperformed we urge investors to take
profit and Sell the Non Voting Shares. We are maintaining our Sell

recommendation of the Voting Shares.
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